Appendix E: International Considerations





Although the focus of the BIPS project to date has been on payments models in use in the United States, there are some international (cross-border) considerations that must be addressed in order for the BIPS payments model to be generally acceptable.  These considerations are:


 Payment from U.S. dollar accounts to overseas accounts and vice versa is generally supported only by wire transfer, which uses the SWIFT network, intermediary banks, or the Federal Reserve Bank. BIPS may be a gateway to the ACH, for which a number of bilateral cross-border clearing capabilities have been developed.


Some payment-related products allow for a rate prior to the payment instruction being sent out, which allows an originator to know the full cost of the transaction in advance. In other cases, rate assignment is carried out during the course of payment processing (either by use of an electronic “rate sheet” or through the intervention of a trader).  Specific implementations of cross-border clearing may support either or both options, as noted:


Wire transfer supports both these options.


ATM transactions support only the calculation of currency equivalents with a set of wholesale rates issued by the ATM network in use (e.g., PLUS or Interlink).


 The United States government maintains export controls on strong encryption components that could provide the privacy of the data for general use.  These controls may have an impact on the use of BIPS for international payments or on the selection of data elements to be encrypted, although the export controls are less stringent in the case of financial data


Overseas deployment of the BIPS specification implies a number of issues (e.g., regulatory, clearing/settlement systems, liability, and security export controls). Cooperation with overseas banks and consortia can ensure that parallel developments can eventually be brought into line in support of a global payments infrastructure.


Provisions for intermediary banks, commonly used for international payments, are included in the BIPS DTD.


Unicode in XML provides for other character sets and native language support.
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